NATIONWIDE EXPRESS COURIER SERVICES BERHAD

(COMPANY NO: 133096-M)

Quarterly Announcement For The Quarter Ended 30 June 2010

NOTES TO THE INTERIM FINANCIAL STATEMENTS

Selected Explanatory Notes:

· Part A – Explanatory Notes Pursuant to FRS 134 (Interim Financial Reporting)

· Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirement of Bursa Malaysia Securities Berhad  

Part A – Explanatory Notes Pursuant to FRS 134
A1.
Basis of Preparation and Changes in Accounting Policies
The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 March 2010. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2010.
The significant accounting policies adopted are consistent with those of the statutory financial statements for the financial year ended 31 March 2010.

The accounting policies and methods of computation adopted by the Group are consistent with those adopted in the preparation of financial statements for the financial year ended 31 March 2010, except for the adoption of the following new FRS, Amendments to FRSs and Interpretations with effect from 1 April 2010.
On 1 April 2010, the Group adopted the following new and amended FRS and IC Interpretations mandatory for annual financial periods beginning on or after 1 January 2010. 

· FRS 7: Financial Instruments: Disclosures
· FRS 8 : Operating Segments

· FRS 101: Presentation of Financial Statements (revised)

· FRS 123: Borrowing Costs

· FRS 139: Financial Instruments: Recognition and Measurement

-    Amendments to FRS 1: First-time Adoption of Financial Reporting Standards  

-    Amendments to FRS 2: Share-based Payment – Vesting Conditions and 

          Cancellations
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A1.

Basis of Preparation and Changes in Accounting Policies (Contd)
· Amendments to FRS 7 : Financial Instruments : Disclosures

· Amendments to FRS 8 : Operating Segments

· Amendments to FRS 107 : Statement of Cash Flow

· Amendments to FRS 108 : Accounting Policies, Changes in Accounting Estimates  

  and Errors.

· Amendments to FRS 110 : Events after the Reporting Period

· Amendments to FRS 116 : Property, Plant & Equipment

· Amendments to FRS 117 : Leases

· Amendments to FRS 118 : Revenue

· Amendments to FRS 119 : Employee Benefits

· Amendments to FRS 120 : Accounting for Government Grants and Disclosure of 

         Government Assistance

· Amendments to FRS 123 : Borrowing Costs

· Amendments to FRS 128 : Investment in Associates

· Amendments to FRS 129 : Financial Reporting in Hyperinflationary Economies

· Amendments to FRS 131 : Interest in Join Ventures

· Amendments to FRS 132: Financial Instruments: Presentation

· Amendments to FRS 134 : Interim Financial Reporting

· Amendments to FRS 136 : Impairment of Asstes

· Amendments to FRS 139: Financial Instruments: Recognition & Measurement
· Amendments to FRS 140 : Investment Property
· IC Interpretation 9: Reassessment of Embedded Derivatives

· IC Interpretation 10: Interim Financial Reporting and Impairment

· IC Interpretation 11: FRS 2 – Group and Treasury Share Transactions

· IC Interpretation 13: Customer Loyalty Programmes
· IC Interpretation 14: FRS 119 – The Limit on a Defined Benefit Asset,         

  Minimum Funding Requirements and their Interaction
The adoption of the above standards and interpretations did not have any effect on the financial performance or position of the group except for those discuss below:
(a) FRS 7: Financial Instruments: Disclosures (“FRS 7”)

Prior to 1 January 2010, information about financial instruments was disclosed in accordance with the requirements of FRS 132 Financial Instruments: Disclosure and Presentation. FRS 7 introduces new disclosures to improve the information about financial instruments. It requires the disclosure of qualitative and quantitative information about exposure to risks arising from financial instruments, including specified minimum disclosures about credit risk, liquidity risk and market risk, including sensitivity analysis to market risk.
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A1.

Basis of Preparation and Changes in Accounting Policies (Contd)
(b) FRS 101 : Presentation of Financial Statements (revised) (“FRS 101”)
The revised FRS 101 introduces changes in the presentation and disclosures of financial statements.The statement of changes in equity includes only details of transactions with owners, with all non-owner changes in equity presented as a single line. The Standard also introduces the statement of comprehensive income, with all items of income and expense recognised in profit or loss, together with all other items of recognised income and expense recognised directly in equity, either in one single statement, or in two linked statements. 
The revised FRS 101 also requires the Group to make new disclosures to enable users of the financial statements to evaluate the Groups objectives, policies and processes for managing capital.

The revised FRS 101 was adopted retrospectively by the Group and the Company.
(c) FRS 139 : Financial Instruments : Recognition and Measurement (“FRS 139”)

FRS 139 establishes principles for recognising and measuring financial assets, financial liabilities and some contracts to buy and sell non-financial items. The Group have adopted FRS 139 prospectively on 1 April 2010 in accordance with the transitional provisions. The effect arising from the adoption of this standard has been accounted for by adjusting the opening balance of retained profits – to be consistent with statement of equity as at 1 April 2010. Comparative are not restated. The details of the changes in accounting policies and the affect arising from the adoption of FRS 139 are discussed below:

Impairment of trade receivables

Prior to 1 January 2010, provision for doubtful debts was recognised when it was considered uncollectible. Upon the adoption of FRS 139, an impairment loss is recognized when there is objective of evidence that an impairment loss has been incurred. The amount of the loss is measured as the difference between the receivables’s carrying amount and the present value of the estimated future cash flows discounted at the receivable’s original effective interest rate. As at 1 April 2010, the Group has remeasured the allowance for impairment losses as at that date in accordance with FRS 139 and the difference is recognised as adjustments to the opening balance of retained earnings as at that date.
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A1.

Basis of Preparation and Changes in Accounting Policies (Contd)
(c) FRS 139 : Financial Instruments : Recognition and Measurement (“FRS 139”) (Contd)

The effects of the application of the above new policies are as follows:

Consolidated Statement of Financial Position as at 1 April 2010











    RM’000





Increase in retained profits and 

trade receivables  







              29
(d) Amendment to FRS 117 : Leases (‘FRS 117”)

Prior to 1 January 2010, for all leases of land and buildings if title is not expected to pass to the lessee by the end of the lease term, the lessee normally does not receive substantially all of the risks and rewards incidental to ownership. Hence, all leasehold land held for own use was classified by the Group as operating lease and where necessary, the minimum lease payments or the up-front payments made were allocated between the land and building elements in proportion to the relative fair values for leasehold interests in the land element and building element of the lease at the inception of the lease. The up-front payment represented prepaid lease payments and were amortised on a straight-line basis over the lease term.
The amendment to FRS 117 Leases clarify that the leases of land and buildings are classified as operating or finance leases in the same way as leases of other assets. FRS 117 also clarifies that the present value of the residual value of the property in a lease with a term of several decades would be negligible and accounting for the land element as a finance lease in such circumstances would be consistent with the economic position of the lessee.  Hence, the adoption of the amendments to FRS 117 has resulted in certain unexpired land leases to be reclassified as finance leases. 
However, this change in accounting policy is not applicable to the Group.
A2.

Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 March 2010 was unqualified.

A3.
Seasonal and Cyclical Factors

The business operations of the Group are not affected by any seasonal and cyclical factors.
A4.

Unusual items due to their Nature, Size or Incidence
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 June 2010.
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A5.
Changes in Estimates

There were no changes in the estimates that have had a material effect in the current quarter results.
A6.
Issuances, Cancellation, Repurchases, Resale and Repayment of Debts and Equity securities

There were no issuances and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to-date.

A7.
Dividends Paid

No dividend was paid in the quarter under review. 

A8.
Segmental Revenue and Segment Result for Business Segments


The Group operates predominantly in Malaysia and is principally involved in the courier services and freight forwarding business. 
A9.
Valuation of Property, Plant and Equipment


Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

A10.
Subsequent Material Events



There were no material events subsequent to the end of the current quarter.

A11.
Changes in the Composition of the Group



There were no changes in the composition of the group for the current quarter.

A12.
Changes in Contingent Liabilities

There were several claims totaling RM67,000 (2010: RM67,000) from third parties. On the merits of the cases and as supported by legal advice, no provision for the potential consequential loss has been made in the financial statements.

Save for the above, there were no additional contingent liabilities for the Group as at the date of this announcement.
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A13.
Capital Commitments

The amount of commitments for purchase of property, plant and equipment not provided for in the interim financial statements as at 30 June 2010 is as follows:
	
	RM ‘000

	Approved and contracted for
	1,052

	Approved but not contracted for
	11,718

	
	12,770


A14.
Related Party Transactions                                                                                                 

                                                                                                                  Current 










Period – to - date

30 June 2010                                                                                  
                                                                                                                        RM ‘000

Company

Percetakan Keselamatan Nasional-   delivery and courier charges
(459)


-   delivery and forwarding charges
(135)


-   rental expense payable
23




Percetakan Keselamatan Nasional is a related party to the Company by virtue of a common substantial shareholder, BHR Enterprise Sdn. Bhd.

The Directors are of the opinion that the transactions above have been entered into in the normal course of business and established under terms that are not materially different from those obtainable with unrelated parties.

A15.    Acquisition of Property, Plant and Equipment

As at the end of the financial period ended 30 June 2010, the Group has acquired the following assets: -  
			Current


	 Year-to-date       


	30 June 2010

			RM'000


			
	Leasehold improvements

		          62 


	Computer/machine/office equipment

	          288 


			
	Furniture & Fittings

		          16

			
			    366 
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Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of     Bursa Malaysia Securities Berhad

B1.
Review of performance

For the current financial period ended 30 June 2010, the Group’s turnover increased by 6.39% from RM21.27 million recorded in the previous corresponding period to RM22.63 million in the current period due to the higher contribution from the holding company and subsidiaries. Profit before tax decreased by 28.06% from RM1.39 million to RM1.00 million in the current period.

B2.

Quarterly analysis

For the quarter ended 30 June 2010, the Group recorded revenue of RM21.27 million, a decrease of 7.64% from the RM23.03 million achieved in the quarter ended 31 March 2010 mainly due to the low seasonal movement of goods. Profit before tax increased by 25.00%, from RM0.80 million recorded in the previous quarter to RM1.00 million in the current quarter. Profit after tax increased by RM0.35 million, from RM0.49 million in the previous quarter to RM0.84 million in the current quarter. 

B3.
Current year prospects

The Group expects the business environment for the coming quarter to continue to be challenging.

B4.

Explanatory notes on variances with profit forecasts or profit guarantee


Not applicable as the Group did not issue any profit forecasts and/or profit guarantee to the public.

B5.
Taxation


Taxation for the period comprises the following:

	
	               Current

  Quarter Ended        30 June
2010                 
	Previous 
Quarter Ended 30 June
 2009

	
	             RM ‘000
	RM ‘000



	Income tax                        
	166
	557

	Deferred tax                                                     
	-
	_(74)

	Total Income Tax Expenses
	 _166
	_ 483   

	
	
	




The effective tax rate for the current quarter was lower than the previous corresponding quarter mainly due to the utilisation of unabsorbed tax losses and unutilised capital allowances by subsidiaries and the lower tax applicable to a foreign subsidiary.
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B6.
Sale of Unquoted Investments and Properties


There was no sale of unquoted investments and properties for the quarter ended 30 June 2010.

B7.

Purchase or Disposal of Quoted Securities

There was no purchase or disposal of quoted securities in the current quarter ended 30 June 2010.

B8.
Corporate Proposals

There was no corporate proposal announced in the current quarter ended 30 June 2010.

B9.

Off-Balance Sheet Financial Instruments


The Group is not a party to any financial instruments, which may have off-balance sheet risks at the date of this report.

B10.
Changes in Material Litigation

There have been no changes in material litigation since the last annual balance                 sheet date of 31 March 2010.

B11.
Dividends

The directors proposed a final dividend of 4% less 25% taxation (2009 : 4.5% less 25% taxation) amounting to RM1,803 million (2009 : RM2,029 million) in respect of the financial year ended 31 March 2010 for shareholders’ approval at the forthcoming Annual General Meeting.

B12.
Earnings Per Share 

(a) Basic
Basic earnings per share are calculated by dividing the net profit for the period attributable to the shareholders by the weighted average number of ordinary shares in issue during the period.

NATIONWIDE EXPRESS COURIER SERVICES BERHAD
(COMPANY NO: 133096-M)

Quarterly Announcement For The Quarter Ended 30 June 2010

B12.
Earnings Per Share (Contd)
(b) Basic and diluted
	
	Current Quarter Ended 30 June 

2010
	Corresponding Quarter Ended 30 June 

2009
	 Current
  Period Ended

30 June 

2010
	Corresponding

Period Ended

30 June 

2009

	Net profit for the period

(RM ‘000)                    
	837
	904
	837
	904

	Weighted average/ number of 

ordinary shares in issue ( ‘000)         
	60,116
	60,116
	60,116
	60,116

	Basic EPS (sen)                                
	1.39
	1.50
	1.39
	1.50


There was no dilution of earnings per share for the period since the effect of the conversion of the ESOS is anti-dilutive.
B13.
Authorisation for Issue


The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 26 August 2010.

BY ORDER OF THE BOARD

Amiruddin bin Abdul Shukor
Company Secretary 

Aerman Iskandar Bin Abrahim
Company Secretary 

26 August 2010
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